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The Fund aims to provide positive returns of 4% over the medium to long term,
whilst maintaining negligible equity market beta. It will invest in a core portfolio
comprised of alternative beta strategies sourced from across the asset class
spectrum that provide capital growth, independent of equity market cycles and
macroeconomics. The Fund will make a smaller allocation to opportunistic
investments that also meet strict capital preservation and investment return criteria.

*15% of NAV growth subject to a high water mark, see Fund 

Supplement for more details

^Minimum sizing can be waved upon request

Investment Manager Fortem Capital Limited

Unit NAV Class A: £1.0651
Class C: £1.0561

AUM £28.5m

Launch Date 10th May 2019

Fund Type Irish Domiciled UCITS V ICAV

Base Currency GBP

Liquidity Daily

Dealing Deadline 10:30 am Irish Time

Pricing Daily COB

Share Type Class A: Accumulation
Class C: Accumulation

Initial Share Price £1.000

Minimum
Subscription 
Amount

Class A: £5,000,000^
Class C: £5,000,000^

Annual Management
Charge

Class A: 60bps
Class C: 30bps

OCF Class A: 80bps
Class C: 50bps + 15% Perf Fee*

Reporting Status Registered with HMRC

ISIN Class A: IE00BJ116W86
Class C: IE00BJ116X93

Bloomberg FCAGFAA ID <equity>
FCAGFAC ID <equity>

Dealing Line +353 (0)1434 5124

Dealing Email davy_ta_queries@ntrs.com

Depository, Admin, 
Registrar & TA

Northern Trust

Auditor Deloitte
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Investment Objective

Monthly Update

The Fund Will
• Invest in structural risk premia – i.e. sources of return that are not dependent on

equity markets or macroeconomics.
• Take advantage of opportunistic trades caused by structural distortions in

derivative markets.
• Employ stringent counterparty controls, limiting credit exposure to high grade

sovereign risk.

The Fund had an exceptionally strong month, adding 3.4%, making it one of the best
performing funds in the entire absolute return sector for March as well as year-to-
date. While cash may have been the only place to hide in the traditional asset class
space, the Fund clearly stakes a claim for this role in the alternative space. In a month
where all traditional asset classes came under strain, structural premia showed their
value in such volatile markets.

March was a terrible month for risk assets, and an unprecedented month for
monetary and fiscal policy. With the virus showing no signs of containment and
economic lockdown spreading, the liquidity driven panic took on a more concerning
tone. As leveraged players such as risk parity hedge funds faced forced unwinds and
margin calls, even government bond markets began to show signs of stress, joining
equities in sharp drawdowns. Commodity markets were not spared as a Russia/Saudi
price war sparked a huge drop in the energy complex. The only place to hide was cash,
in particular USD cash. However, as the dollar soared, this further added to an
offshore dollar liquidity crunch. The speed of the moves spurred the Fed into
unlimited QE, a backstop on investment grade credit, and USD swap lines to foreign
central banks. The global fiscal response was equally extraordinary as over 10% of GDP
was promised in emergency funding to corporates and individuals. The response for
now seems to have put at least a temporary floor under the fire-sale, as equities have
rallied back. However, the age of helicopter money, financed by central banks has
arrived; for now, the trillion dollar question remains as to whether this printed
liquidity is enough to prevent a credit crunch from corporate and private balance
sheets as the global economy plunges into recession.

Within the Fund, the strong balance sheet strategy was the best performer. As the
lockdowns have progressed, the market has begun to reassess relative balance sheet
and cashflow strength. The Fed’s decision to back stop investment grade credit while
letting high yield go only further exacerbated this divergence within credit markets.

Past performance is not necessarily a guide for the future.  Forecasts are not reliable indicators of future performance. The value of 
investments, and the income from them, can go down as well as up and the investor may not get back the amount originally invested. 
The data is sourced from Fortem Capital Limited and external sources. The data is as at the date of this document and has been 
reviewed by Fortem Capital Limited.
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Commodity curve strategies work particularly well going into AND coming out of recession. This is because commodity curves not only
steepen going into recession but remain steep coming out, maximising the roll yield to curve structural premia. As such, our commodity
curve strategies showed strong performance over the month as commodity markets entered steep contango.

Likewise, commodity congestion trades had a strong month and should continue in such vein. As is typical of all previous bear markets,
balance sheets remain constrained and this should continue well into the recovery phase of the cycle. With balance sheets impaired,
less money is dedicated to this arbitrage, widening the potential return further moving forward.

Profits were booked in the rates curve strategies. With curves compressed by QE, there is little relative value left in strategies that
capture returns from curve differentials. While the Fed printing without limit, the risk of large unexpected curve shifts is now
heightened. The short call strategies were also closed. These capture the structural excess return from distant OTM call options, but in
extreme up markets can lose money. Given the extreme volatility, the risk reward was no longer favourable.

Commodity seasonal strategies had a poor month. As these strategies capture returns from seasonal patterns, in a macro driven
market, these patterns can be swamped. Positions were reduced to be potentially added back to if and when volatility subsides.

The collateral portfolio returned 33bps over the month, mainly driven by the short dated gilts as the Bank of England cut rates.

Monthly Update - continued

Portfolio Breakdown
Alternative Beta Allocation – Risk weights per Risk Premia Credit Exposure

Summary of Individual Strategy Risk and Attribution 

NAV Return 3.36%

Strategy
Commodity Curve 1 CCRV 27% 0.83%
US Strong Balance Sheet Strategy USBS 20% 1.47%

Commodity Curve 2 CCRV 18% 0.66%
5-30 USD Steepener BC 10% 0.20%
Commodity Congestion 2 CC 8% 0.41%
Long Rates Volatil ity BV 6% 0.05%
Commodity Congestion 1 CC 5% 0.18%
Commodity Seasonal Strategy CV 3% -0.14%
Rates Curve Strategy 1 BC 2% -0.30%
Commodity Seasonal Strategy 2 CV 2% -0.22%
Equity Europe Short Call  Strategy EV 0% 0.03%
Rates Curve Strategy 2 BC 0% -0.15%
Equity US Short Call  Strategy EV 0% 0.00%
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Disclaimer

- This document has been issued and approved as a financial
promotion by Fortem Capital Limited for the purpose of section
21 of the Financial Services and Markets Acts 2000. Fortem
Capital Limited registration number 10042702 is authorised and
regulated by the Financial Conduct Authority under firm
reference number 755370.
- This document is intended for Professional Investors,
Institutional Clients and Advisors and should not be
communicated to any other person.
- The information has been prepared solely for information
purposes only and is not an offer or solicitation of an offer to
buy or sell the product.
- Data is sourced from Fortem Capital Limited and external
sources. The data is as at the date of this document and has
been reviewed by Fortem Capital Limited.
- Information, including prices, analytical data and opinions
contained within this document are believed to be correct,
accurate and derived from reliable sources as at the date of the
document. However, no representation or warranty, expressed
or implied is made as to the correctness, accuracy or validity of
such information.
- Fortem Capital Limited assumes no responsibility or

liability for any errors, omissions or inaccuracy with respect to
the information contained within this document.
- All price and analytical data included in this document is
intended for indicative purposes only and is as at the date
of the document.
- The information within this document does not take into
account the specific investment objective or financial situation
of any person. Investors should refer to the final documentation
and any prospectus to ascertain all of the risks and terms
associated with these securities and seek independent advice,
where necessary, before making any decision to buy or sell.
- The product may not be offered, sold, transferred or delivered
directly or indirectly in the United States to, or for the account
or benefit of, any U.S. Person.
- The Fortem Capital Progressive Growth Fund is a Sub-Fund of
Skyline, an open-ended investment company with variable
capital incorporated on 1 June 2010 with limited liability under
the laws of Ireland with segregated liability between Funds. The
Company is authorised in Ireland by the Central Bank of Ireland
pursuant to the UCITS Regulations.

Portfolio Risk 2.16%
Gross Portfolio Exposure 140%
Portfolio Daily VaR (99%) 0.34%

Diversification Benefit

Portfolio Risk

• Portfolio Risk is the expected standard deviation of the portfolio NAV, expressed on an annualised basis. It is calculated using a 10 year
correlation matrix

• Portfolio Stand Alone risk is the expected standard deviation of the portfolio if there were no diversification benefits between strategies.
This occurs if all correlations are at 1.

• Daily VaR (99%) is an alternative measure of risk that looks at maximum expected loss. At 99% confidence, one can expect that there will be
at least 1 day in a 100 where the daily loss on the Fund can be expected to be greater than the calculated VaR

• Gross portfolio exposure measures that total notional value of all the swap positions as a percentage of the portfolio NAV

Past performance is not necessarily a guide for the future.  Forecasts are not reliable indicators of future performance. The value of 
investments, and the income from them, can go down as well as up and the investor may not get back the amount originally invested. 
The data is sourced from Fortem Capital Limited and external sources. The data is as at the date of this document and has been 
reviewed by Fortem Capital Limited.
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